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Venue Venture Capital Update
VC DEAL COUNT CONTINUES SLIDE IN 1Q

US venture capital activity
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Venture investment in the US saw a 

substantial boost in aggregate deal 

value last quarter when compared to 

4Q 2016. A total of $16.5 billion was 

invested across 1,808 deals, starting 

the year on a pace to clear $66 billion 

in total investment by year’s end. 

The number of completed deals did, 

however, continue the declines of the 

past two or so years, falling quarter 

over quarter for the sixth time in the 

past seven quarters. While that decline 

in deal count could seem a bad omen, 

reality isn’t so dire. 

Much of the overall decline in deal 

count that has happened since 2015 

is the result of the decrease in seed & 

angel deals. Between 2010 and the deal 

count high of 2015, a number of factors 

aided growth of seed: Seed-stage 

VC firms gained prevalence, the number 
of accelerator graduates proliferated, 
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Donnelley Financial Solutions (NYSE: DFIN) provides software and services that 
enable clients to communicate with confidence in a complex regulatory environment. 
With 3,500 employees in 61 locations across 18 countries, we provide thousands 
of clients globally with innovative tools for content creation, management and 
distribution, as well as data analytics and multi-lingual localization services. 

Leveraging advanced technology, deep-domain expertise and 24/7 support, we deliver cost-effective solutions to 
meet the evolving needs of our clients. For more information about Donnelley Financial Solutions, visit dfsco.com.

Our Venue® secure online workspace provides a powerful set of features and an intuitive design that allows you 
to easily organize, manage, share and track all of your sensitive information. Venue® data rooms provide complete 
control, allowing you to manage who has access to your data room, which documents they see, and how they can 
interact with those documents. 

Venue® gives you access to hands-on, start-to-finish service that’s unique in the industry and that earns us a satisfaction 
rating of  more than 97% from our demanding users. Get full Venue® room service or manage your room yourself, with our 
experienced in-house team ready 24/7/365. As part of Donnelley Financial Solutions, the global leader in managing time-
sensitive, highly confidential documents, Venue provides the control you need with the security you demand.

Donnelley Financial Solutions is the sponsor of the Venue Venture Capital Update. All information contained in this 
publication is for informational purposes only and should not be construed as legal, accounting, tax, or other professional 
advice of any kind, on any subject matter. Donnelley Financial Solutions expressly disclaims all liability in respect to 
actions taken or not taken based on any or all the content herein.

SELECT VC DEALS (MARCH 2017)

Company Series
Deal 
Date

Size 
($M) Select Investor(s) HQ

Airbnb F 3/9 $1,003
Andreessen Horowitz, 
Sequoia Capital

San Francisco

NIO C 3/17 $600
Baidu, Temesek, TPG 
Capital

Shanghai

Ofo D 3/1 $450
Atomic Labs, Coatue 
Management

Baijing

Instacart D 3/24 $413
Sequoia Capital, 
Andreessen Horowitz

San Francisco

Paytm
Early 
Stage

3/20 $200 Alibaba Mumbai

Source: PitchBook

Median and average VC deal size ($M)

Source: PitchBook
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and angel groups increased activity 
dramatically, the result being an astonishing 
248% increase of completed deals from the 
1,684 deals to 5,702 during that time. Last 
quarter, however, just 827 seed & angel 
deals were completed, nearly 600 fewer 
than the quarterly average during 2014 and 
2015 (the two highest years of seed & angel 
investment). When that is considered, the 
roughly 2,000 completed deal decline that 
happened between 2015 and 2016 (and is 
continuing this year) doesn’t look so bad, 
considering more than 1,500 of that total 
derived from the decline in seed & angel 
deals. 

The decline in VC investments has been 
big news over the past year, but as has 
been stated by several sources across the 
industry, “the winter was mild.” Last quarter 
saw more than 400 completed late-stage 
deals, the first quarter surpassing that mark 
in a year. And while it is true that several 
outsized deals propped up the overall 
capital invested figure—Airbnb raised $1 
billion, SoFi and Instacart each raised more 
than $400 million—the median deal sizes 
for all stages continued along at or near 
decade highs, standing as further evidence 
that the venture industry has no intention 
of slowing down in the near term.

Source: PitchBook 
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