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STAGNANT EXITS WEIGH ON VC INDUSTRY

US VC-backed exit activity (#) by type
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VC-backed exits have seen significant 

declines in the US over the past two 

years. In 2014, nearly $82 billion in 

exit value was created through 1,040 

transactions, but in each subsequent 

year no greater than $51 billion has 

been generated. In 2016, exit value fell 

to $47.2 billion across 742 transac-

tions, representing declines of roughly 

43% and 29% over the decade-highs 

achieved in 2014. 

While on a historical basis the exit 

figures from the past two years might 

not be concerning, a problem that has 

arisen from the recent lack of exits is 

the growing top-heavy nature of the 

venture market. As valuations have 

grown and grown, the number of large 

exits has not been able to keep pace, 

causing more and more of the mar-

ket’s value to be unrealized. From 2014 

through 2016, 116 companies raised a 

VC round with a valuation of at least $1 

billion, but in that same timeframe only 
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Donnelley Financial Solutions (NYSE: DFIN) provides software and services that 
enable clients to communicate with confidence in a complex regulatory environment. 
With 3,500 employees in 61 locations across 18 countries, we provide thousands 
of clients globally with innovative tools for content creation, management and 
distribution, as well as data analytics and multi-lingual localization services. 

Leveraging advanced technology, deep-domain expertise and 24/7 support, we deliver cost-effective solutions to 
meet the evolving needs of our clients. For more information about Donnelley Financial Solutions, visit dfsco.com.

Our Venue® secure online workspace provides a powerful set of features and an intuitive design that allows you 
to easily organize, manage, share and track all of your sensitive information. Venue® data rooms provide complete 
control, allowing you to manage who has access to your data room, which documents they see, and how they can 
interact with those documents. 

Venue® gives you access to hands-on, start-to-finish service that’s unique in the industry and that earns us a satisfaction 
rating of  more than 97% from our demanding users. Get full Venue® room service or manage your room yourself, with our 
experienced in-house team ready 24/7/365. As part of Donnelley Financial Solutions, the global leader in managing time-
sensitive, highly confidential documents, Venue provides the control you need with the security you demand.

Donnelley Financial Solutions is the sponsor of the Venue Venture Capital Update. All information contained in this 
publication is for informational purposes only and should not be construed as legal, accounting, tax, or other professional 
advice of any kind, on any subject matter. Donnelley Financial Solutions expressly disclaims all liability in respect to 
actions taken or not taken based on any or all the content herein.

SELECT VC DEALS (JANUARY 2017)

Company Series
Deal 
Date

Size 
($M) Select Investor(s) HQ

Hive Box      
Technology

A 1/6 $362.3
CDH Investments, Chi-
na Developmnet Bank

Beijing, China

letgo C 1/18 $175
Naspers, Accel Part-
ners, NEA

New York

Tricentis B 1/24 $165 Insight Venture Partners
Vienna, 
Austria

Vir                  
Biotechnology

Early 
Stage

1/6 $150 ARCH Venture Partners San Francisco

Proterra
Late 

Stage
1/3 $140

Kleiner Perkins, Tao 
Capital Partners

Burlingame, 
CA

Source: PitchBook
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33 VC-backed exits were completed 

with a valuation at least as large. 

Software, a sector that is responsible 

for 55% of the companies (64) to re-

ceive a $1 billion valued round between 

2014 and 2016, has seen the number 

of exits completed by companies fall 

during each of the past two years, with 

2016 seeing the fewest US software 

companies complete an exit since 2011. 

The last two years have also generat-

ed the lowest exit value totals for the 

sector in the past six years, reinforcing 

the notion of the market becoming 

unbalanced.

Venture funds aren’t set up to be 

short-term, and for many investments 

there will be more than several years 

before investors need a return. But if 

exit opportunities continue to decline, 

VCs may become anxious as time left 

for their fund begins to run short and 

large portions of its value are yet to 

be realized. And limited partners may 

share that feeling, as they committed 

the decade’s largest amount of capital 

to VC funds during 2016 ($42 billion), 

at least partially based upon the paper 

gains the industry has generated over 

the past couple of years.


