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US VC INDUSTRY NORMALIZES IN 2016

US VC activity by quarter

US VC activity by year

Source: PitchBook
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The 2016 venture environment remained 
relatively healthy. Deal count and 

aggregate transaction value for the year did 
decline from the numbers seen over the 
previous two years, but whereas the froth in 
2014 and 2015 was forged by mega-rounds 
and new unicorns, 2016 saw investment 
pace return to a more manageable level, yet 
private valuations certainly didn’t decrease. 
Deal sizes grew or stayed flat across the 
board during the year keeping deal value 
high on a relative basis, however, excessive 
fundings were few and far between—there 
were 40% fewer $100 million+ rounds com-
pleted in the US during 2016 (59) than in 
2015 (98). Much of the dialogue throughout 
the year focused on investors setting higher 
benchmarks for startups as the search for 
deals went beyond simply growth metrics 
and back to core fundamentals. Moreover, 
easy capital that was available during the 
past couple years became much tougher to 
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Donnelley Financial Solutions (NYSE: DFIN) provides software and services that 
enable clients to communicate with confidence in a complex regulatory environment. 
With 3,500 employees in 61 locations across 18 countries, we provide thousands 
of clients globally with innovative tools for content creation, management and 
distribution, as well as data analytics and multi-lingual localization services. 

Leveraging advanced technology, deep-domain expertise and 24/7 support, we deliver cost-effective solutions to 
meet the evolving needs of our clients. For more information about Donnelley Financial Solutions, visit dfsco.com.

Our Venue® secure online workspace provides a powerful set of features and an intuitive design that allows you 
to easily organize, manage, share and track all of your sensitive information. Venue® data rooms provide complete 
control, allowing you to manage who has access to your data room, which documents they see, and how they can 
interact with those documents. 

Venue® gives you access to hands-on, start-to-finish service that’s unique in the industry and that earns us a satisfaction 
rating of  more than 97% from our demanding users. Get full Venue® room service or manage your room yourself, with our 
experienced in-house team ready 24/7/365. As part of Donnelley Financial Solutions, the global leader in managing time-
sensitive, highly confidential documents, Venue provides the control you need with the security you demand.

Donnelley Financial Solutions is the sponsor of the Venue Venture Capital Update. All information contained in this 
publication is for informational purposes only and should not be construed as legal, accounting, tax, or other professional 
advice of any kind, on any subject matter. Donnelley Financial Solutions expressly disclaims all liability in respect to 
actions taken or not taken based on any or all the content herein.

SELECT VC DEALS (DECEMBER 2016)

Company Series
Deal 
Date

Size 
($M) Select Investor(s) HQ

BlueRock Thera-
peutics

A 12/12 $225
Bayer, Versant Ven-
tures

Toronto,    
Canada

Yunmanman D 12/12 $160
Lightspeed Venture 
Partners China

Shanghai, 
China

Memebox C 12/15 $126
Altos Ventures, Cota 
Capital

San Francisco

Oxford Nanopore 
Technologies

Late 
Stage

12/12 $125
GT Healthcare Capital 
Partners

Oxford, UK

Sensetime B 12/14 $120
CDH Investments, Dalian 
Wanda Group

Beijing, China

Source: PitchBook

US VC deal size ($M) by stage and year
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raise, resulting in even well-funded compa-
nies looking to preserve their capital runway. 

4Q marked the sixth consecutive quarter 
in which we saw completed VC fundings 
decline as activity continued its steady slide 
back to 2012 levels. While much of that 
decline can be traced to seed/angel deals, 
which have fallen by 665 deals (43%) during 
that time, no stage has been exempt from a 
fall in deal activity. Further, early-stage ac-
tivity in 4Q came in at the lowest level since 
2012, while late-stage deal count dropped 
to its lowest point since 2009. But where 
the number of deals has declined, the capital 
deployed into those deals, and that avail-
able to be put to work has somewhat filled 
the void, as investors shift toward a focus 
on somewhat more sustainable investment 
techniques.
 
To be fair, the venture industry has several 
hurdles directly in front of it. An uncer-
tain economic environment, coupled with 
looming change in US trade policy, is sure to 
have an effect on venture funding and exits, 
though to what extent is to be determined. 
Until actualization of those policies, current 
dynamics in the venture industry will still 
result in a regression to the mean.


