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Dear Valued Reader,

Welcome to the July 2017 edition of the Venue Market Spotlight. This 
month, we will examine the latest trends in IPO activity.
 
Forecasters were quick to herald 2017 as a blockbuster year for IPOs, 
and so far these predictions are proving accurate. The first half of 2017 
has seen more IPOs than the same period in 2016 – the most for almost 
a decade. And the Asia-Pacific region – which accounts for the largest 
percentage of these deals – has enjoyed the best H1 in 15 years.
 
While dealmakers are optimistic about the continuation of this level 
of IPO activity, they also have expressed caution around geopolitical 
uncertainty and volatility. However, market optimism for IPOs has only 
been strengthened by new SEC Chairman Clayton’s mission to lessen the 
regulatory burdens to make it easier for companies to go public.
 
At Donnelley Financial Solutions, we are committed to arming our clients 
with the most cutting-edge technology solutions to make their entire 
deal process as efficient as possible. This year, remaining in line with the 
pace of the IPO market, we have fine-tuned our focus and increased our 
investment to ensure our solutions remain not only industry leading, but 
also one step ahead of the needs of the market.

As always, please enjoy this month’s Spotlight.

Sincerely,

Craig Clay 
President, Global Capital Markets
Donnelley Financial Solutions
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METHODOLOGY  

In June 2017, Mergermarket 
interviewed 25 global dealmakers 
from across the corporate, PE and 
investment banking communities 
for their views on issues related to 
IPO activity. Respondents were split 
between the US (36%), Europe (32%), 
and APAC (32%).
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The first half of 2017 has seen the highest volume of global 
IPOs in close to a decade, with capital raised up by 90% and 
number of offerings up by 70% compared with H1 2016.  

In the final week of June alone there were eight IPOs, raking in a combined 
US$740m, which includes IPOs by meal kit delivery service Blue Apron 
and banks Esquire Financial Holdings and Byline Bancorp.
But while the numbers are impressive, dealmaking has not reached the 
same levels as in 2015, with total capital raised in H1 2017 24% lower.

Asia-Pacific accounted for the lion’s share of this activity, with 61% of all 
global deals, while Europe, Middle East and Africa accounted for 26%. 
The Americas made up just 13% of IPO transactions. Our respondents 
expect this allocation of activity to continue, with Asia-Pacific named the 
top geography for IPO deals in the next 12 months.

A standout sector for IPOs this year to date is technology, with headline 
deals including Snap’s US$20bn offering and the US$115.5m IPO of Yext 
in April. The consumer sector is also attracting a lot of IPO activity.

This year expects to see a number of disruptors go public, with Airbnb, 
Lyft, and Spotify just some of the high-valued offerings sure to bolster 
IPO figures for 2017. However, the largest IPOs to date -— Snap and 
Blue Apron  -— have also been the largest flops, opening strong and then 
quickly declining. Respondents comment that the failure of recent IPOs 
could be a strong deterrent to others considering going public. 

Other key findings include:

FOREWORD

Global IPO  
activity is expected 

to increase, according to  
88% of those surveyed  
(with 20% saying activity  
will increase significantly).

More than half (52%)  
of respondents say 

that geopolitical uncertainty  
is the greatest challenge  
to global IPO activity.

Some 72% of 
respondents say 

that Asia-Pacific will see the 
greatest volume of IPOs over 
the next 12 months.
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SURVEY 

Q1 What do you think will happen to the instance  
of IPOs globally in the coming 12 months, compared 

to 2016?

“We will certainly see an increase, but the increase will not be a significant 
one. There are still lot of uncertainties in the market, mainly coming from 
Europe, which will affect IPO activity globally. India, China, the USA, 
Singapore, and some other markets are doing really well in terms of 
IPOs,” says one partner at a US PE firm.

“We will see an increase in IPO activity as the market sentiments are 
much better now due to global recovery and steady growth. Liquidity has 
increased steadily and is much higher now compared to earlier times,” 
notes a director of M&A at a US corporation.

When respondents were asked about the instance of private equity- and 
venture capital-backed IPOs, the results were identical.

“Private equity and venture capital firms will come back to IPOs in the next 
12 months, as there is good liquidity and, most importantly, the market 
is able to sustain its gains and shed the volatility. PE and venture capital 
firms will gain confidence because of it and will exit through IPOs,” adds a 
partner at a US PE firm.

Q2 Which regions are likely to see the most IPO activity  
in the next 12 months? (Select top two)

The Asia-Pacific market is the strongest in terms of IPO activity according to 
72% of respondents, who say that companies are taking advantage of the 
changes that governments, in particular China, have made to help carry out 
IPOs. North America is the second-largest region for expected IPO activity.

“APAC is a robust market with strong performances and achievements, 
which will encourage companies to go for IPO as they will firmly attract 
investors toward their IPO. In North America, the stock markets are already 
recovering well and liquidity is much higher, which will help increase IPO 
activity,” says a managing director at a US investment bank.

68%Increase somewhat

12%Remain the same

20%Increase significantly

Q1

North America 
68%

Latin America 
12%

Asia-Pacific 
72%

Europe 
48%

Q2



5

Healthcare

Business services

Real estate

Life sciences

Financial services

Industrials

Energy, mining
and utilities

Consumer
products /retail

Technology

8%

40%

32%
8%

20%
12%
12%

28%

8%

4%

4%

4%

4%

4%

4%

8%

1 2

Pressure from
shareholders

Positive deal
performance

Increased risk
appetite by investors

Increased
market liquidity

Rising equity markets

Stabilizing
capital markets 36%

16%

12%

12%

12%

12%

Q3

Q4a

Q3 Which sectors will see the most IPO activity in the 
next 12 months? (Select top two and rank 1, 2, 

where 1 is the leading sector)

The global IPO market posted some of the strongest deal numbers in close 
to a decade. H1 2017 saw tech deal value rise by 90% (US$83.4bn) and 
volume of deals increase by 70% (772 IPOs) compared with the first half  
of 2016. These figures make H1 2017 the most active first half by global 
number of IPOs since H1 2007. Respondents see no slowdown in this trend. 

“Technology companies and energy services will carry out IPOs because 
investors are looking for opportunities and ways to invest in these 
companies. These companies have done well and promise strong returns 
to investors in the future, making them safe and highly desirable stocks to 
own. As market conditions change, the number of tech-based companies 
carrying out IPOs will increase,” says a managing director at an investment 
bank in Australia.

Q4a What will be the biggest drivers of IPO activity 
over the next 12 months? (Select most important)

The stabilizing of capital markets is the clear top driver of IPO activity in 
the coming year, according to survey respondents. However, when asked 
to indicate all drivers, increased market liquidity and an increased risk 
appetite by investors are also spurring dealmakers on.

“Liquidity has increased in the market as investors — from institutional 
investors to retail investors — are returning to stock markets to make new 
investments. They are preferring to invest in IPOs over investing in existing 
stocks,” says a partner at a PE firm in Japan.

 40% OF RESPONDENTS BELIEVE  THE 

 TECH SECTOR 
 WILL RECEIVE THE MOST IPO 
ACTIVITY IN THE NEXT YEAR
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Q4b
What will be the biggest drivers of IPO activity over 
the next 12 months? (Please select all that apply) 
 

When asked to identify all the drivers that apply, stabilizing capital 
markets remained the highest response, cited by 88% of respondents, 
followed closely by increased market liquidity (80%), and investors’ 
increased risk appetite (76%).

The head of corporate strategy, M&A and new ventures at a corporation 
in India explains further: “Capital markets are not as volatile as they once 
were. This is good for companies because interest rates across markets are 
expected to rise. This will make getting access to capital expensive, and 
because of this stability, liquidity has increased and equity markets are 
growing well. These factors have created a good option for companies 
to get access to capital, especially now when interest rates are higher, 
making it expensive to raise capital.” 

Q5a What will be the biggest challenges to IPO activity 
over the next 12 months? (Select most important)

Current geopolitical uncertainty is the overwhelming top challenge for 
IPOs according to 52% of respondents, who cite upcoming EU elections, 
regulation changes in the US, and disputes in the Persian Gulf and South 
China Sea as major contributors to the volatility.

“Geopolitical uncertainty is downplaying all the improvement seen  
in other macroeconomic factors,” says a managing director at an 
investment bank in Hong Kong. “If the tensions in some key geography 
escalates, then it will lead to global tension affecting the market sentiment, 
causing IPO activity to slide down.”

Q5b What will be the biggest challenges to IPO  
activity over the next 12 months? (Please select  

all that apply)

Favorable private financing markets (76%), currency volatility (68%) 
and poor performance by recent IPOs (also 68%) ranked high among 
the threats to IPO activity when respondents were asked to select all  
potential challenges over the next year. While geopolitical uncertainty 
remained the standout at 84%, these other factors contribute to difficulties 
in valuation and execution of an IPO.

Pressure from
shareholders

Rising equity markets

Positive deal
performance

Increased risk
appetite by investors

Increased market
liquidity

Stabilizing capital
markets 88%

80%

76%

68%

68%

28%

Favorable private
financing markets

Low valuations

Currency volatility

Implications from new and
planned US regulations

Poor performance
by recent IPOs

Geopolitical uncertainty 52%

16%

12%

8%

8%

4%

Q4b

Q5a
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“For an IPO to be a success and for companies to meet their target, they 
need to be valued at the highest amount they can get. This becomes an 
issue because of differences in currency volatility,” explains the managing 
director at a PE firm in Australia. “Getting the value of the company 
can play havoc on the IPO activity, because if there is a problem in the 
valuation, a company will stand to lose value and capital from the IPO. “

He continues: “PE companies are slowly reducing their fees and are 
providing capital for cheaper amounts to get access to assets with more 
ease, making it difficult for companies to choose between an IPO or 
another round of funding.”

Q6 Which exit strategies will unicorns (private 
companies valued at US$1bn+) favor most over  

the coming 12 months? (Rank all three options 1-2-3,  
with 1 being the strategy unicorns will favor most)
IPOs are likely to be the most popular exit strategy for unicorns according 
to 48% of respondents, followed by selling a 50%+ stake to a strategic  
or private equity buyer and conducting additional private financing rounds 
(each cited by 40%). 

“In the past few months, unicorn companies have faced numerous problems 
trying to keep business operations going, and have also in the process raised 
a lot of debt. Through an IPO, it will become a lot easier to raise capital and 
pay off debts without having to deal with shareholders,” says a managing 
director at an investment bank in Malaysia.

One managing director at a US PE firm agrees: “An IPO is a good 
solution for unicorn companies looking for ways to get access to capital. 
Turning to the equity market will allow management to hold onto their 
position in the company and get access to the capital required by them 
to develop their business. Private financing rounds are getting difficult 
to manage because investors keep interfering with business activities, 
creating problems for the management.” 

Low valuations

Implications from new and
planned US regulations

Poor performance
by recent IPOs

Currency volatility

Favorable private
financing markets

Geopolitical uncertainty 84%

76%

68%

68%

64%

52%

Q5b

Conduct
additional private
financing rounds

Sell a 50%+ stake 
to a strategic 
or private
equity buyer

IPO

32%

48%

24%

28%

28%

40%

36%

40%

24%

1 2 3

Q6
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Deal Solutions

FYE Comparative Income Statements Required
December 31: December 31, 2017, 2018, 2019

March 31: March 31, 2018, 2019, 2020

June 30: June 30, 2018, 2019, 2020

September 30: September 30, 2018, 2019, 2020
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Construction

INVITATION 

HOMES 

IPO

$1.54B

FEBRUARY 1, 2017

Pharmaceuticals

G1

THERAPEUTICS

IPO

$105M

MAY 17, 2017

Medical: Pharmaceuticals

TOCAGEN

IPO

$100M

MARCH 10, 2017

Computer software

SNAP INC

IPO

$3.4B

MARCH 2, 2017

Construction

FOUNDATION 

BUILDING MATERIALS

IPO

$179.2M

FEBRUARY 10, 2017

Automotive: Chemicals & materials

VALVOLINE 

INC.

IPO

$660M

SEPTEMBER 30, 2016

Computer software; Telecom

LINE CORP

IPO

$1.15 B

JULY 14, 2016

Consumer: Foods

US FOODS 

HOLDINGS CORP.

IPO

$1B

MAY 26, 2016

Leisure

MGM GROWTH 

PROPERTIES

IPO

$1 B

APRIL 20, 2016
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ABOUT DONNELLEY
FINANCIAL SOLUTIONS

About Venue

design that allow you to easily organize, manage, share and track all of your 

you can manage who has access to your data room, which documents they see,  
and how they can interact with those documents. 

Da Sr. 

255
Fax: 212.341.7475 |daniel.e.perez@dfsco.com

 

 

Donnelley Financial Solutions (NYSE: DFIN) provides software and 
services that enable clients to communicate with confidence in a complex 
regulatory environment. With 3,500 employees in 61 locations across 
18 countries, we provide thousands of clients globally with innovative tools 
for content creation, management and distribution, as well as data analytics 
and multi-lingual translations services. Leveraging advanced technology, 
deep-domain expertise and 24/7 support, we deliver cost-effective solutions 
to meet the evolving needs of our clients.

Venue gives you access to hands-on, start-to-finish service that’s unique in the industry. 
With a positive service rating of more than 97% from our loyal clients, Venue delivers 
not just the unmatched features and security you’d expect, but A to Z resources no one 
else In the industry can.

For more information regarding Venue, Donnelley Financial Solutions, or this report, 
please contact us directly. 

Donnelley Financial Solutions | www.dfsco.com



Mergermarket is an unparalleled, independent mergers & acquisitions (M&A) 
proprietary intelligence tool. Unlike any other service of its kind, Mergermarket  
provides a complete overview of the M&A market by offering both a forward-looking 
intelligence database and a historical deals database, achieving real revenues for 
Mergermarket clients. 

Remark, the events and publications arm of Mergermarket, offers a range of publishing, 
research and events services that enable clients to enhance their own profile, and  
to develop new business opportunities with their target audience. 

To find out more, please visit www.acuris.com/publications

For more information, please contact:

Erik Wickman 
Global Managing Director, Remark
Tel: +1 212 686 3329

https://www.acuris.com/publications

